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Article 1 Purpose and Scope  

This Regulation covers the establishment of the Early Detection of Risk Committee and 

regulation of the duties and responsibilities as well as the operation procedures and 

principles of this Committee in order to ensure the Board of Directors fulfills its duties and 

responsibilities in the area of risk management in a well manner.  

 

Article 2 Justification  

This Regulation has been prepared based on the Article 378 of the Turkish Commercial 

Code and the Corporate Governance Communiqué published by the Capital Markets Board.  

 

Article 3 Establishment of the Early Detection of Risk Committee  

Early Detection of Risk Committee is established comprising at least two members to be 

elected from among the members of the Board of Directors.  

Committee members elect a Chairman from among them. The Committee’s Chairman 

should be elected from among the independent members of the Board of Directors. 

Persons who are not members of the Board of Directors but specialized on their areas can 

become members of the Committee.  

Both members of the Committee have to be independent members of the Board of 

Directors if the Committee is consisted of two members, and majority of the Committee 

members should be independent if the Committee is consisted of more than two members. 

General Manager cannot be a member of the Committee. 

The membership to the Early Detection of Risk Committee ends upon the termination of the 

Board membership of the relevant member, if applicable. 

 

Article 4 Duties and Responsibilities of the Early Detection of Risk Committee  
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 Early Detection of Risk Committee conducts works aimed at early perception of risks 

that may imperil the existence, development and sustenance of the Company; taking 

the required measures regarding the identified risks; and management of such risks.  

 It submits in writing to the Board of Directors its suggestions and opinions regarding 

the establishment and development of the Company’s risk management system 

capable of minimizing the effects of the risks for all stakeholders including mainly the 

shareholders.   

 It reviews the Company’s risk management system at least once a year. 

 It supervises the realization of the risk management applications in accordance with 

the decisions of the Board of Directors and the Committee.  

 It reviews the determinations and assessments regarding the risk management that 

will be included to the Company’s annual activity report.  

 Early Detection of Risk Committee also fulfills other duties and responsibilities in its 

area of responsibility as may be assigned to it by the Board of Managers. 

 

Article 5 Operation Principles and Procedures of Early Detection of Risk 

Committee 

 Early Detection of Risk Committee meets at least every three months and at least 
four times a year.  

 The Committee meets with the attendance of all its members, and the decision 
quorum for the Committee is the majority of the present.  

 The Committee keeps a minute book where the decisions taken are recorded with a 
separate log number.  

 The results of the Committee’s meetings are issued as a official report which 
includes the assessments and decisions together with their justifications, and 
submitted to the Board of Directors within at least one month following the relevant 
meeting.  

 The Committee’s decisions take effect upon the approval of the Board of Directors.  

 The Early Detection of Risk Committee immediately sends its determinations, 
assessments and suggestions regarding the area of its responsibility to the Board of 
Directors in writing.  
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 Early Detection of Risk Committee may invite other persons to its meetings and take 
their opinions as it may deem necessary. 

 Setting the agenda of the Committee’s meeting, making calls for the meeting, 
ensuring the communication with the Committee members, keeping the minute book 
and other secretarial works of the Committee are performed by the unit in charge of 
the risk management.  

 All kinds of resources and support needed during the Committee’s fulfilment of its 
duty are provided by the Board of Directors.  

 The Committee may benefit from the opinions of the independent experts as it may 
need regarding its activities subject to the approval of the Board of Directors. The 
fee of the consultancy service needed by the Committee is paid by the Company.  

 The members of the Early Detection of Risk Committee fulfill their duties in 
compliance with the principles of independence and neutrality.  

 

Article 6 Validity  

The provisions of this Regulation take effect on the date of their approval by the Board of 
Directors and are executed by the Board of Directors. 
 
 
Relevant Board Decisions  

 

Decision  Validity  Revision  Relevant Articles  
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